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ITEM 5. OTHER EVENTS.

On July 14, 2000, the jury in the ENGLE smoking and health class action
trial pending in state court in Dade County, Florida awarded punitive damages of
$790 million against Liggett Group Inc. and Brooke Group Holding Inc. Liggett
Group and Brooke Group Holding intend to pursue all available post-trial and
appellate remedies.
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