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ITEM 5. OTHER EVENTS.

On July 25, 2001, Vector Group Ltd. completed the sale of $22.5 million
of its 6 1/4% Convertible Subordinated Notes due 2008 pursuant to the exercise
of an over-allotment option granted to the initial purchaser of the notes in a
purchase agreement dated June 29, 2001. The closing of the over-allotment
increases the aggregate principal amount of the notes to $172.5 million. The
sales were made through a private offering to qualified institutional investors
in accordance with Rule 144A under the Securities Act of 1933, as amended.
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